
ECCLR/GR/0082 

1 

The Environment, Climate Change and Land Reform Committee 

Green recovery 

Submission from Scottish Power 

ScottishPower is a major UK energy company with renewable generation, retail supply 
and networks businesses; we are a leading developer of wind power in the UK, and 
part of the Iberdrola Group, the world’s leading renewables developer. Iberdrola, is a 
global leader in tackling climate change, with a commitment to reaching carbon 
neutrality by 2050. 

We are the UK’s first 100% Green vertically integrated energy utility, generating 100% 
renewable electricity from 40 operational windfarm sites with over 2GW installed 
capacity throughout the UK. Building on our 714 MW East Anglia ONE project, we 
have ambitious offshore wind development plans as well as a substantial development 
portfolio of onshore wind, solar and battery storage projects in Scotland and the UK. 

ScottishPower owns and operates the electricity distribution networks in the Central 
Belt and South of Scotland (SP Distribution), Merseyside and North Wales (SP 
Manweb), as well as the electricity transmission network in the Central Belt and South 
of Scotland (SP Transmission).  

As an industrial engineering company with deep roots in the UK, ScottishPower is well-
placed to help deliver on the Scottish Government’s aims and ambition for a Green 
Recovery. We welcome the opportunity to submit evidence and share our perspective 
on issues raised by this Inquiry, and have been strongly supportive of the Scottish 
Government taking ambitious steps towards ensuring a sustained Green Recovery 
from the COVID pandemic. We have recently published a report ‘Unlocking Net 
Zero’,1 which sets out ten practical steps that could be taken now – most of which are 
at zero or minimal cost to the public finances – to catalyse private investment in the 
job-creating infrastructure assets needed for delivering cost-effective progress in the 
2020s towards Scotland and the UK’s Net Zero targets.  

The imperative of a green recovery 

We are living in unprecedented times. The Covid 19 crisis has not reduced the urgency 
of addressing climate change. If anything, it has increased it. The economic and 
environmental advantages of investment in a green recovery are aligned as never 
before.   

As the independent Committee on Climate Change (CCC) has highlighted, now is the 
time to look at accelerating ‘no regrets’ investment in green generation and network 
infrastructure needed for the low carbon transition by ensuring that the UK’s regulatory 
and policy frameworks leverage fully private sector investment in these key areas. Driving 
delivery in this way, through established mechanisms such as the RIIO regulatory 
framework for energy networks and the Contracts for Difference (CfD) auctioning process 
for renewable generation, minimises any call on constrained Government resources, 
while the long-term nature of cost recovery avoids any significant upward pressures on 
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consumer bills. Such mechanisms should however be regularly reviewed to ensure they 
are providing the best possible approach to developing infrastructure in the most effective 
way and recognise targets set by devolved governments. 

Delivering a green recovery from this crisis will create and support new jobs that will 
be the bedrock of future economic activity – spread fairly right across every region of 
the country. Research by Capital Economics2, commissioned by ScottishPower (SP), 
has already shown that the Scotland and the UK’s journey to net zero could support 
100,000 jobs each year between now and 2025, and over 200,000 each year between 
2026 and 2030. 

By taking the right approach now, with the right regulatory signals and the right scale of 
net zero ambition, Scotland can unlock significant economic benefits on the path to net 
zero – incentivising private investment, creating jobs, boosting our domestic supply 
chain, and ensuring that no communities are left behind.  There is a role for all decision-
makers in this, at UK, Scottish and local levels, but the important thing is that they all act 
now. 

Electricity Network Infrastructure 

Electricity infrastructure is at the heart of facilitating our journey to net zero and a green 
recovery.  It will connect green generation to our homes and businesses and create the 
infrastructure required to decarbonise the heat and transport sectors. Investment in our 
electricity networks will be essential to unlock skills and training opportunities, deliver a 
boost to local supply chains and make progress towards net zero by bringing even more 
renewables onto the grid. 

Allowing investment, including anticipatory investment, in electricity networks will mean 
we can move at a faster pace to deliver net zero but it will also bring jobs spread across 
Scotland in our cities and rural areas. Both the Scottish and UK Governments have set 
out a strong intent to deliver net zero and ensure we have a green recovery, and we 
believe these ambitions should be met with regulation which reflects this. Ofgem’s RIIO-
T2 Draft Determination, published on 9 July, represents a lost opportunity to create jobs 
and apprenticeships and kickstart the economy. For our part, we are extremely 
disappointed by Ofgem’s failure to recognise the scale of the net zero challenge ahead 
of us in the Draft Determination. We believe that the Draft Determination runs directly 
counter to accelerating investment to progress towards meeting the Scottish 
Government’s legally binding 2045 net zero target and its more immediate goal of 
boosting economic activity as we seek to recover from the COVID-19 economic shock.  

Green Generation 

Onshore wind 

There are considerable opportunities in the renewable energy sector, including in 
those rural communities where wind farms are developed.  We welcome the fact the 
UK Government has recently signalled its intention to allow new onshore wind projects 
to compete in the contracts for difference (CfD) investment framework. Work by BVG 

                                                           
2 https://www.scottishpower.com/userfiles/file/Zero_Carbon_Communities_Report.pdf?v=3 

https://www.scottishpower.com/userfiles/file/Zero_Carbon_Communities_Report.pdf?v=3


ECCLR/GR/0082 

3 

Associates3 sets out the potential opportunities associated with increased 
development of onshore wind projects, for different communities in Scotland – with the 
creation of potentially 18000 jobs during peak construction, and 8500 long-term jobs, 
associated with the development of 5GW of new onshore wind.  

More onshore wind will be vital if we are to meet net zero targets, but this must also 
be matched with appropriate investment in electricity networks, provided for within the 
network price controls.   

At ScottishPower we work hard to secure local community support for our onshore 
windfarms, and that those local communities share in the benefits. ScottishPower 
Renewables has so far contributed more than £36m to community benefit funds, to 
which nearly 100 community council and parish council areas can apply for grants. 

Planning 

ScottishPower has a pipeline of onshore wind projects in development, which where 
possible, includes the co-location of solar and battery storage units to help make the 
best use of the power generated.  The Planning System will be key to unlocking 
Scotland’s renewable energy potential with projects like these.  We would therefore 
urge the Scottish Government to ensure positive policies which support the timely 
deployment of new and repowered renewable energy developments, including in 
relation to new and innovative technologies and projects, such as taller turbines, 
battery storage and hybrid sites, and enhance the competitiveness of Scottish projects 
are included within the forthcoming National Planning Framework 4.  This will help 
ensure that Scotland secures a high share of Contract for Difference or alternatively 
financed onshore renewable projects in the coming years.  In our view, a critical 
element of this will be retaining the presumption in favour of development which 
contributes to Sustainable Development within Scottish Planning Policy either in its 
current form, if it is changed, that a replacement for the presumption (with the equal 
weight) is put in place at once to ensure no adverse impact on Scotland’s progress 
towards decarbonisation.  Ensuring the planning system is appropriately resourced 
will also be important if we are to accelerate a green recovery.  

Offshore Wind  

ScottishPower welcomes the commitment of Scottish Government to support the 
further deployment of offshore wind in Scottish waters through the development of the 
draft Sectoral Marine Plan (SMP) and through the forthcoming ScotWind leasing 
process. Offshore wind will have a critical role to play in Scotland’s low carbon 
transition and the goal of achieving net zero emissions across the UK by 2050.  It is 
our view that in order to meet the Scottish Government’s commitment to 50% of energy 
demands from renewable energy by 2030, whilst also contributing a resource-
appropriate share to the UK’s need to achieve around 75 GW of offshore wind by 2050 
(as recommended by the Committee on Climate Change in its Net Zero report), there 
is a need to add significantly to the future pipeline through additional leasing. As part 
of this higher ambition, there is also a need to consider the required level of 
deployment beyond 2030 to set an appropriate offshore wind deployment pathway for 
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the long-term. This is important given that any projects resulting from leasing rounds 
beyond ScotWind Round 1 in 2020 are unlikely to contribute to the 2030 targets 
(unless the typical timeline from project concept to operation is significantly 
shortened). 

Offshore wind could play a huge role in delivering a green recovery. Delivering this will 
require a clear commitment to taking forward regular uncapped auctioning under the 
UK Government’s CfD programme.  Capping the amount of offshore wind in the 2021 
auction would place an arbitrary constraint on investment and potential jobs at a time 
when it is most needed.  

Decarbonisation of Transport 

We welcome both the Scottish and the UK Government commitment to advancing 
the ban on new petrol and diesel car sales but believe bringing these targets forward 
to 2030 would send a welcome signal to the supply chain and consumers that 
change is coming.  

We should be speeding up other measures to stimulate EV demand, such as 
changing building regulations as soon as possible to require the provision of EV 
chargepoints as standard in new homes, and introducing requirements for business 
premises to provide at least one chargepoint for every ten parking spaces. Clearer 
planning guidance on requirements for chargers installed in either commercial or 
publicly-accessible premises would also help stimulate investment.  

At the same time, we should be taking action to put in place the charging 
infrastructure that we can expect will be required with more and more electric cars, 
vans and buses on our roads. 

By taking early ‘no regrets’ action, we can act strategically, efficiently and cost-
effectively to further extend the benefits of public chargers – in a way that ensures fair 
access for all.  That means supplementing chargers in private driveways, hotels, 
shopping centres, and motorway service stations with a programme of public use 
chargepoints – right across the country. Not just on wealthy high streets or leafy 
suburban avenues, but in remote, rural and socially disadvantaged areas as well, 
which the market is less likely to reach. 

SP Energy Networks is working on a pilot project, Project PACE, with the Scottish 
Government and North and South Lanarkshire Councils to deliver public charging 
points, based on ensuring fair access for all. So far, we’ve found that this joint 
approach can significantly reduce costs and speed up the roll-out. It’s a model that 
could be adopted more widely across Scotland, and the rest of the UK, in order to 
speed up the provision of the charging infrastructure we expect will be required as a 
consequence of phasing out petrol and diesel vehicles.  

ScottishPower believes no areas should be left with problems with air pollution while 
others benefit from the decarbonisation of transport. The electrification of public 
transport is key to ensuring no communities are left behind in the race to net zero.   
That’s why this year ScottishPower Energy Networks fully funded Glasgow’s first 
commercial fully electric buses, as well as a total of 22 electric charging points at First 
Glasgow’s Caledonia Depot in the south side of Glasgow.   The buses will serve the 
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M3 route, which connects communities in Milton and Springburn with Stobhill Hospital 
and the city centre.   This forms part of a £20 million SP Energy Networks Green 
Economy Fund, which supports initiatives that will benefit the people of Scotland and 
support Scotland’s ambitious green energy plans and local economic growth.  This 
Green Economy Fund focuses in particular on helping communities to invest in low-
carbon heating and transport technology.  The Green Economy Fund has also 
supported community run car clubs in rural areas such as Hawick and South Ayrshire 
giving communities access to clean transport.  

Regional and Local Decision Making 

In October 2019, ScottishPower published Zero Carbon Communities,4 a detailed 
roadmap to show how local communities can play their part in reaching the UK’s 2050 
net zero target as well as those of the devolved governments, as the country transitions 
to an electric future. Based on indicative forecasts commissioned from Capital 
Economics, the independent research consultancy, the report outlined that the Scotland 
will need to install something in the order of more than 2 million electric vehicle charging 
points and nearly 2 million heat pumps to meet its 2045 net zero target. The challenges 
in rolling out this volume of installations, increases as each day passes.  

By recognising there is no ‘one size fits all’ model, and by setting out clear information 
for communities about the scale of the challenge, ScottishPower wants to work at local 
level to make sure electricity networks support and deliver a greener energy future for 
all. Doing this will ensure local communities will have a system that works for them. 
ScottishPower believe giving local communities a stronger voice in how their areas 
reach net zero would help to deliver environmental benefits more quickly. 
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